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810-6-1-.187.  Warranty Contracts - Replacements of Articles.   
 
Where an unsatisfactory article is returned to the seller for replacement or repair under a 
warranty contract between the seller and his customer and the new article is given in 
exchange or defective parts are replaced at a reduced price, the amount of sales tax on 
such exchange or replacement shall be measured by the reduced price plus the fair and 
reasonable market value of any unsatisfactory article or part kept by the seller. In instances 
where there is no charge for the article given in exchange or for the replacement parts no 
tax is due.  (Section 40-23-2(1))  (Readopted through APA effective October 1, 1982)   
 
 


